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*OGC Has Reviewed*
25X1A - 8 September 1647
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MEKORANDUM POR , RN
Subject: ‘ éz 4,\
\

#e have reviewed your memorandum of 22 August 1947

shich sets forth in detail ths circumstances of 25X1A
of 3 July 19246. On the famcis presente

therein thare 1s a probable failure of performance On
the part of the indl vidual who contrscted with the Governs-
ment. PFrom what 1a known at this time however, wWe 8re
of the opinfon that there is not a clesr breach of con-
trast whish would ensble us to take fine)l mction at this
time, If the breach were elsar-cut and Cinal, we could
offset sny money due the Sovernment azainat any Govern-
ment indebtedness to the individual. 1f this wers done
now howsver; it is not {mprobable that the individual
eould later turn up with proof that any delay had besn
due to cirvumstances beyond his control, end that he
had performed all the terms of the contract insofar as
he was adle,; snd had produced materinl of walue to us.
If thess facts were shown, 1t would be nacessary to re-
open the whole ocase, and it might be difficult to say
that hs was not ontitled to the full consideration promised
in the ocontract. In this ecormection, we belisve word has
finslly srrived from the individual from the post designat-
ed in this project, so it 1s poasidle that he is still

trying to perfornm. 25X1A

eation, therefore, is to nave INNIEGIGINIINI5I
deposit the {350 whieh he 1s holding as agent for the
1pdividunl, with 3peclal Punds, and to have 3pecial
yunds neld the project in suspenss mtll required to
slose it ou%, or until the astual facts are satablished.
In either of these esventualitles, Special Punds could
again submit the matter to this office for conslideration
in the 1light of facts presented by you.

LAWRENCE R. HOUSTOR
general Counsel
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